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1.7 Q@orf. Cm ro‘l.s ual :&nr gzv reient annoaaeed a series of Lavort control
ami tax weasures alwed at rc,ducinv ingsorie aud curbing future losses of foreizm

exchunge reserves. {Jee .thens hil“’n“ G-, mgust &, 1358 for detuils and cowuent.)

T IOLASE ‘1“‘IL.D
2 Slulster of Coordinetion tuday infored tubasgy that
full lemeasaer ab Lot :ly contract for the dsprogyrpghos petrolew. refinery
will be sijwved tonight, after wvileh contract would be subidited to Parlisaenbary
fccess Comuitise ior ratification, Cubinet had approved the signinz and he 3id
not {oresee any difficuliy in getiing Pariisnentary ratifie.tion,
Comnents Conltract has alruady been inlilaled by the doverniopt
~ and by the several elements iv the Petroleun Trade iranssort and F
tefining Counany; the concessionalre firwy,

1§ CLASSIITED
J. Uheatb, Jiate purchases under the 1353 wheat srice swpuort oro ruws toduled
216,30 antric tons as of August 2, coujared to 221,000 tons on awmst 3, 1357,

Trade souvces soae gavernsent deopls noyw uessing 19%3 vheut crop at
arouxd 1,550,000 toxis, or roushly 1) sercent less than the 1,727,350 tons in 1957.
JiTielal ‘dnistry of Agriculture sositiom ip sti1l that crop will bLe about the
same ao last year, though this aight be chuanged vhen all of the latest roumd of
fiald reports comz to hand.

- Coument: Jollowing appear to e principal factors in this year's
wore rapid rate of . vheat deliveries to Governuenb:

a. Good westher which; w:like last year, is seruitting
harveating and threshing to go on without uadue interruption.

b, Better govemvnent organization for btaking delivery of wheat.
Luast year's heavy delivaries took progrsn officials by
surprise,

¢. Lover commercial srices i'or wheat, In ;h¢=ssaly, sof't
vheat prices in rideduly were around 3.13 drachiag ser
oka, us conparsd to 3.45 drachnus at saze tize last year.

ECVoorheegtadis
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UNCLANSLIIED - :
4.  Printers iirike. ikiens orinters besan strile wiich hus left casibul area

without its regular newspaogers since Au st 4. ,

Corwent:  4thems printers work wnder o elosed shop contr-.ct ;

~and union believes it has onough strength to foree wage inercusas

even though printers are among best jaid workers in Greece (Also

see Jolnt Yeeka 32.) = :

UNCLASSIVIED
5. Shigning,  Secretary Gemeral JMinistry of Jercantile tarine said about
25 laid=up Groek-owmed tankers have besn recowrissioned since Lebanon and Iraq
crisés and that arouad 1,300 Greek seumen bave been res:oloyed to waan then,
Gowtent: This is a welcome turm in the shipping recession
which as of the end of June had over 400 Gresk-owned ships
‘resting idle and between 10,000 and 12,000 seasen out of work,

UICLASSIF LD

6. Bodossalel ihe tYodossaki--ouned Chanmical Products and “ertilizer Co zany

¢losed down 1ts Larymma ndckel aining operation because stociksile aceuwmil:tions
now total over $6 aillion with little srospect of mear-future orders from its
- regular customers., : v :

_ ICICTAL U8 HILY deanvhiile, situation at the ureek Pouder and Cartridge
Company has impréved, Coupany now has in hund a Gerwan a=o order for 5 aillion
D=mtarks and has been assuped Yy Geraun inbusay that orders for an additionsl
35 million Deaarks will shortly be fortheoming. 5D 0/FICIaL ik LY :

Comment: See Classilied Apvendlix

UHCLASSIFIED ‘ Z

7. GCorfu Jtralts, Vatorvay betueen Coriu und . Albanian coastline wug oificially
oponed to international shisping on amgust 2 following sisnature of a orotocal
between Grsoce and albmnig cerbiiying channel as cléar of wines, {Also see |
Joint Vieeka 32,) | |

DUSICIAL USE 0LY :
8, Coo Amendnent = Inbternational Lxoort snd Imoort Corparstion,  ss Lillian
Karika, Anerican citizen and president of the lew York fira International Sxpbrt
and Import Corporation (ILIC), Jumped bail and left Yreece on <uly 30, according
Yo one of her Greek business associates, #4221 had been sut wp in connochion with

IEIC failure meet Hayroll arrearages at the italanti (Tsouka) nickel-iron wine,

-
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QFFICIAL USH ONLY
IEIC had ascquired this mine in 1354 via & contract with the Greek Governaent
and the Bank of Greece undor which it obtalned a majorlty control in the bankrupt
B:nk of Chios which owms he mine. This contract was eancelled last sonth when
IEIC failed to complete an inttial instsllment due last April 1 on a $1.2 million
Bank of Chios debt to the Uank of reece zuaranteed by InIC, frincipal fuctor in
cancellation, however, was inabllity of IEIC to urovide acceptable collateral for
the debt. Aszociate says :dss Karlka is now in Jniteqd States endeavoring raise
funds and backing for use in seeking relnstateaent of contract,

Coment: This has been & long and trying ease which Lmbasgy

has helped by representations that delayed cancellation Iy

over three wonths in hope IEIC would be avle to find eollateral,

Lmbxssy understands that IEIC hag a net pogition of about

%300,000 in the project including $100,000 paid toward the

$5232,000 that vas due “sok of dreece on april 1,

IEIC i3 am applieant for a =4600,000 Cooley amendaent loan
(See athens despatches 630, 'eb. 14, 1952 and 713, farch 28, 1353.)

UNCLASSTIIED
G

‘ and sovereisn Price, ilotes and coins in circulation totaled
75608 million drachmas on dngust 4; coapared to 7,419 willion on July 26, 1958
and 6,258 million on August 3, 1957. Gela sovereign closed at 309 drachius
on Apgast 6, compared to 309.20 on July 31, 1953 and 397 on Auzust 6, 1957,
Coument: Jilse in eirculation due principally if not entirely
Yo state wheat purchases (lee iten 3),

Deputy Governor Bank of (axeece said Bank wus able to hold gold
sovereign price following Iraq and Lebanon by selling 130,000
soversigng, compared to aliogt three times that many at the tine
of the Susz indieent. dlso, that sales did not even exhaust the
sovereigns which vank bought in June and early July when price
was down to 390-302 drach ag,

<or the .imbassador:

Harold C., Voorhees
Approved: Second Secretary of Labassy

Sidney B, Jacques
Counselor of Imbagsy
for Economic Affairs

- ec: USRO/Paris, Avinbassiess Puris, lowe, selgrade, Ankara, Tripeli, velgrads
Anlegation Bucharest, anConGen Salondia, USOY/G, GTI
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Domabeh 110, Ausust 8, 1058

5560l “chk%l Economic Review
No 5@ = Greecella |

Ve Uoussibeis
S ke Dodossakd should be furtier helped < out of his
cuppent difficuliies by a recent COCOM exce«uion, ghrongly
sow b Ty Ureece, which will pevrmit Creek si pweﬂls of
cicleel Tosping ore concentrate to the UeSoSaRe

For the Aqbassadors

ilarold C. Voorlecs
Second Secretary of Lahassy

Aoroved vyl

Sidney Be Jec.ves

ces  USRO/Povis (R)g Amer icon Brbassiess JQMLS,Ivﬂﬁ% SEL:RADE, AubAkA,

-v-‘(‘

TRIPOLIg American Leration BUCLARESY, Avnerican Oongndlote Genevod

SATONI. A; USMAGs GTI.
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